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PSYGHOLOd ST PLEADS GJ LTY TO MED CARE FRAUD

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, and PASQUALE D AMURO, the
Assistant Director in Charge of the New York Ofice of the FBI,
announced today that Dr. RONALD KATZ, a Massachusetts-1|icensed
psychol ogi st, pled guilty today before United States District
Judge GERALD E. LYNCH in Manhattan federal court to a felony
charge of defrauding the Medicare programby filing false clains
for services he did not perform or that were otherw se not
covered by Medicare, and by m srepresenting that he was |icensed
to practice psychology in New York State.

According to the Indictnent, between 1998 and 2002,
KATZ practiced psychotherapy at an office |ocated in Manhatt an,
New Yor k, New York, where he consulted with numerous Medi care-
covered patients for, anong other things, depression, anxiety and
other stress related disorders. During the period from 1998

t hrough 2002, KATZ fraudulently billed the Medi care program for



t herapy sessions provided to Medicare-eligible patients at his
Manhattan office. Wen billing Medicare for those services,
according to the Indictnent, KATZ fal sely represented on cl ai ns

forms he submtted to Medicare that he was a |icensed

psychol ogist in the state in which he was practicing -- i.e., New
York. In truth, according to the Indictment, KATZ was never
licensed to practice psychology in New York State.

According to the Indictnment, KATZ applied in 1992 to
the New York State Department of Education for a license to
practice clinical psychology in New York, but that application
was denied in 1993, because KATZ had never conpl eted a doctoral
programin psychology, as required by State law. |In January
1995, after KATZ renewed his request for a license, the Education
Departnent again denied hima |icense, inform ng KATZ that he
failed to neet New York State’ s educational, experience and
exam nation requirenents.

As the Indictnment states, Medicare is a federal health
i nsurance programthat provides nedical benefits to persons 65 or
ol der and certain persons with disabilities. Federal regulations
define a “clinical psychol ogist” as soneone with a doctorate
degree in psychol ogy who has been |icensed by the state in which
he or she practices clinical psychology. Medicare requires
clinical psychologists to be Iicensed by the state in which they

render the services for which they seek paynent.



According to the Indictnment, KATZ s clainms to Medicare
for reinmbursenent were fal se and fraudul ent because: (1) KATZ
falsely represented that he was |icensed to practice psychol ogy
in New York State, when he was not, and was therefore not
entitled to bill Medicare for therapy he perforned in New York
State, (2) KATZ billed Medicare for therapy sessions he clained
were 75 to 80 mnutes in length, when the therapy sessions were
in fact substantially shorter, if they occurred at all, and (3)
KATZ billed Medicare for “face to face” consultations for therapy
sessions he conducted only by tel ephone.

During the guilty plea allocution, KATZ adm tted that
he had intentionally lied to Medicare when he cl ai nred he was
properly licensed and entitled to receive the reinbursenent for
the services he provided in New York. He also admtted that
bills intentionally exaggerating the I ength of his therapy
sessions were submitted to Medicare with his know edge. KATZ
al so acknow edged that he had caused a total |oss of
approxi mately $398,000 to his victinms, which are listed in the
| ndi ctnent as Enpire Blue Cross and Bl ue Shield, Aetna |Insurance
Conmpany, Guardi an Life Insurance Conmpany, United Health Care
Group, and Oxford I nsurance Conpany.

KATZ is schedul ed to be sentenced on January 6, 2004,
by Judge LYNCH

KATZ faces a nmaxi mum sentence of 10 years in prison,



and a fine of $250,000 or twice the gross gain or gross |loss from
the offense. In a witten agreenent with the Governnent, KATZ
agreed to pay restitution in the anount of $398,000, and to
surrender his Massachusetts license to practice psychol ogy.

KATZ, 60, lives in Manhattan.

M. COMEY praised the investigative efforts of the FBI
and the United States Departnment of Health and Human Servi ces.

Assistant United States Attorneys M R AM H BAER and
DAVID M SIEGAL are in charge of the prosecution.
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